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NOTICE OF THE UNITED STATES POSTAL SERVICE 
CONCERNING DECISION OF THE GOVERNORS 

The United States Postal Service hereby gives notice of the following decision of 

the Governors in Docket No. MC99-3: 

DECISION OF THE GOVERNORS OF THE UNITED STATES POSTAL 
SERVICE ON THE RECOMMENDED DECISION OF THE POSTAL RATE 
COMMISSION ON PERIODICALS CLASSIFICATION CHANGE, 
DOCKET NO. MC99-3 (Juty 12, 1999). 

A copy of the Governors decision is attached, along with its attachments reflecting the 

resulting changes to Rate Schedule 421 and Domestic Mail Classification Schedule 9 

441. Also attached to this pfeading is the resolution of the United States Postal Service 

Board of Governors establishing the implementation date for the changes approved by 

the Governors. 

Respectfully submitted, 

UNITED STATES POSTAL SERVICE 

By its attorneys: 

Daniel J. Foucheaux, Jr. 
Chief CA-M lnc@l Ratemakinn Yl ll”V -“WI ‘“WI, 1 .I.WI I,-..,. ‘3 

David H. Rubin 
475 L’Enfant Plaza West, S.W. 
Washington, D.C. 20260-l 137 
(202) 268-2986; Fax -6187 
July 14, 1999 



DECISION OF THE GOVERNORS OF THE UNfTED STATES POSTAL SERVICE 
ON THE RECOMMENDED DECfSfON OF THE POSTAL RATE COMMISSION 
0N PERIODICALS cf AssfFlcATfoN CHANGE. DOCKFT No. MC99 m 3 

July 12, 1999 

STATEMENT OF EXPLANATION AND JUSTIFICATION 

On June 23, 1999, the Postal Rate Commission issued its Opinion and 

Recommended Decision in Docket No. MC99-3. The Postal Service initiated this 

Periodicals Classification Change. The goal of that Request was to provide a 

remedy for an anomaly created by rates approved in the last omnibus rate case 

(Docket No. R97-1). That anomaly causes certain publications to pay higher 

postage using the rates available in the Nonprofit and Classroom rate schedules 
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byproduct of the highly complex Periodicals rate design process. The mailers 

affected by the anomaly would fully qualify for the lower Regular rates, if they 

sacrificed their Nonprofit or Classroom authorization. We believe that the 

Regular rates should be available to these mailers without sacrificing their 
k,,,,,..C‘ A- nl.w.-..wm-.n- e.4.-.4. a* 
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The Request therefore proposed a classification change that would allow 

Periodicals Nanprofit and Classroom subclass mailings to use the Regular rate 

schedule when such use would reduce the publication’s postage. The Postal 
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Classroom mailers to pay the editorial pound rate for a small amount of 

advertising, even when they use the Regular rate schedule. 

The Commission has recommended the Postal Service’s proposed changes. We 

have concluded that the classification changes recommended by the Postal Rate 

Commission will help maintain a fair and equitable mail classification system, in 

accordance with the policies of the Postal Reorganization Act. Therefore, we 

approve these changes. 

The Commission has expedited this proceeding by granting the Postal Service’s 

request to forgo hearings. We appreciate the Commission’s efforts to issue its 

recommended decision with such expedition and responsiveness. This outcome 

enables us to discharge our responsibilities in a manner which guarantees a 

prompt remedy for mailers affected by the Periodicals rate anomaly. 

ESTIMATEOFANTICIPATEDREVENUE 

The Postal Reorganization Act requires that our Decision include an estimate of 

anticipated impact on postal revenues (39 U.S.C. !$ 3625(e)). The evidentiary 

record in the proceeding shows that the classification changes recommended by 

the Commission will have a minimal effect upon total Postal Service costs and 

revenues. 
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ORDER 

In accordance with the foregoing Decision of the Governors, the rate schedule 

and classification changes set forth in Attachments A and B hereto and 

incorporated herein are hereby approved and ordered into effect. In accordance 

with Resolution No. 99-6 of the Board of Governors, dated July 12, 1999, the 

changes wiii take effect at lz:ui a.m. on August i, i999. 

By The Governors: 

AL 
Chairman 
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PFRl~lYPAI St . a...-W.---w 

RATE SCHEDULE 421 

Reguiar Subciass’, z 

Postage Rate3 
Rate Unit (cents) 

Per Pound 

Nonadvertising Portion: 

Advertising Portion? 

Delivery Office4 

SCF’ 

l&2 

3 

4 

5 

6 

7 

8 

Science of Agriculture 

Delivery Office 

SCF 

Zones l&2 

Pound 16.1 

Pound 15.5 

Pound 17.8 

Pound 21.5 

Pound 22.9 

Pound 26.3 

Pound 31.6 

Pound 37.1 

Pound 43.8 

Pound 49.5 

Pound 11.6 

Pound 13.3 

Pound 16.1 
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Per Piece 

Less Nonadvertising Factor” 5.9 

Required Preparation’ 

Presorted to 3-digit 

Presorted to 5digit 

Discounts: 

Prepared to Delivery Of-Eke’ 

Prepared to SCF5 

High Densiv 

Saturation9 

Automation Discounts for Automation 
Compatible Mail” 

Frnm RWII tired. . .v... ,.-y-“..--. 

Prebarcoded letter size 

Prebarcoded flats 

From 3-Digit: 

Prebarcoded ietter site 

Prebarcoded flats 

From 5-Digit: 

Prebarcoded letter size 

Prebarcoded flats 

Piece 29.4 

Piece 25.3 

Piece 19.7 

r-t:--- An a-l rme ILL 

Piece 

Piece 

Piece 

Piece 

1.3 

0.7 

1.9 

3.7 

Piece 6.2 

Piece 4.6 

4.7 

3.9 

Piece 

Piece 

3.5 

2.9 
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SCHEDULE 421 NOTES 

1. The rates in this schedule also apply to commingled nonsubscriber, non- 
requester, complimentary, and sample copies in excess of 10 percent allowance 
in regular-rate, non-profit, and classroom periodicals. 

2. Rates do not apply to otherwise regular rate mail that qualifies for the Within 
County rates in Schedule 423.2. 

3. Charges are computed by adding the appropriate per-piece charge to the 
sum of the nonadvertising portion and the advertising portion, as applicable. 

4. Applies to carrier route (including high density and saturation) mail delivered 
within the delivery area of the originating post office. 

5. Applies to mail delivered within the SCF area of the originating SCF office. 

6. For postage calculations, multiply the proportion of nonadvertising content by 
this factor and subtract from the applicable piece rate. 

7. Mail not eligible for carrier-route, 5-digit or 3-digit rates. 

8. Applicable to high density mail, deducted from carrier route presort rate. 

9. Applicable to saturation mail, deducted from carrier route presort rate. 

10. For automation compatible mail meeting applicable Postal Service 
regulations. 

. . 
11. Not applk&ie to qualrfyu Non? 

. . . . 
rofit and Classroom Dubllcatlons contamlng . * 

10 percent or less adver&ng content 
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PERiODiCALS 

CLASSIFICATION SCHEDULE 

440 POSTAGE AND PREPARATION 

441 Postage. Postage must be paid on Periodicals class mail as set forth in 
. 

section 3000. &hen the postage computed for a oartrcuiar issue usina the 
. 

hnproflt or pressroom rate schedu te is higher than tJ-ya postaae cornouted 
. , 

u~lna the Reauiar IX!.& schedule. that issue is elyble to use the Reau iar rate 
schedule. For wrooses of this section. the term issue is subiect to certain 

. . 
gxceDtions_related 

. * 
n rt&ular issue, as soeclfred by 

$he Postal Serviw 



RESOLUTION OF THE BOARD OF GOVERNORS 

OF THE 

UNITED STATES POSTAL SERVICE 

Resolution No. 99-6 

Effective Date of New Classifications 

RESOLVED: 

Pursuant to section 3625(f) of Title 39, United States Code, the Board of 

Governors determines that the Periodicals rate schedule and classification 

changes that were ordered to be placed into effect by the July 12, 1999, Decision 

of the Governors on the Postal Rate Commission’s Recommended Decision in 

Docket No% MC99-3, shall become effective at 12:Ol a.m. on August 1, 1999. 

The foregoing Resolution was adopted by the 8oard of Governors on 



CERTIFICATE OF SERVICE 

participants of record in this proceeding in accordance with section 12 of the Rules of 

Practice and Procedure. 

David H. Rubin -_..-. 

475 L’Enfant Plaza West, S.W. 
Washington, D.C. 20260-I 137 
(202) 268-2986; Fax -6187 
July 14, 1999 


